UOBKayHian

your trusted financial partner

Company Update

THAILAND

Friday, 04 November 2016

o [2) o -
una. anysel wadnaud inalulad (SAT)

wi3auavsznaunislasuia 3/59; A1Adaunasiatiad

LI %Wsl‘ﬂuﬂﬂ\‘]'ﬂ%‘iﬁ]ﬂﬂlﬂ.l’]mﬂ']’iW%G]'HI%‘VI‘ﬁE]L’\J%ﬂ']"l%?lﬂﬂﬂﬂﬁ’]ﬂﬂi’iuﬂ’l%ﬁl%ﬁu%ﬂ\ﬁ]'}ﬂ
ﬂﬂﬂ»l‘ﬂ EI\‘]N{IQ‘{]EI&UEEILLEI mﬂmaﬂmqmaﬂ’dn?a ﬂ\‘l'{]“‘ﬂ%lﬂ')ﬂ% Eﬁﬁiﬂ&lﬂﬂi“’ﬂaﬂﬂﬂiﬂa\i SAT
sl%vllﬂi}l'lﬁ 3/59 Li']ﬂ"lﬂ')']ﬂ’]v[,iﬁﬂﬂ‘il EIG‘UTUEI']REIEN 6% yoy aam 170 81%UN 3"IFI"]‘H% SAT
6[%2!04 %’dE]?J’IEI[?]’JEI -1.5SD EIEIFIWLQGEJ 5 U’d\‘iiﬁﬂ"l“ﬁ%iuiﬂﬁlﬂﬂﬂu‘ﬂLﬂ[?l?l%‘l.l"l\‘iﬂ?%l,l,ﬂ'é A
Auwei fo El'JEJi’]F]’]LUW“ﬁN']EWI 14.20 UINYLUS ‘Vlﬁ]lﬂ‘di]ﬂﬂ“UE]EWl 11.50 UM

3Q16F EARNINGS PREVIEW

Year to 31 Dec (Btm) 3Q16F 2016 3Q15 qoq chg (%) yoy chg (%)
Net turnover 2,030 1,970 2,263 3.0 -10.3
Gross profit 325 281 351 15.8 14
EBIT 189 138 203 37.0 -6.9
Core profit 170 120 180 41.8 5.6
EPS 0.40 0.28 0.42 418 -5.6
Ratio (%) qoq ppt chg yoy ppt chg
Gross margin 16.0 14.2 155 18 0.5
SG&A % of sales 8.0 8.4 7.6 0.4 04
Net margin 8.4 6.1 8.0 2.3 04

Source: UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net turnover 8,084 8,644 8,503 8,803 9,202
EBITDA 1,647 1,601 1,567 1,604 1,659
Operating profit 796 743 695 731 778
Net profit (rep./act.) 650 642 618 669 728
Net profit (adj.) 650 641 618 669 728
EPS (Bt) 15 15 15 1.6 1.7
PE (x) 8.2 8.4 8.7 8.0 7.4
P/B (x) 1.0 1.0 0.9 0.8 0.8
EV/EBITDA (x) 3.6 3.7 3.7 3.7 35
Dividend yield (%) 5.7 4.6 4.0 4.4 4.8
Net margin (%) 8.0 7.4 7.3 7.6 7.9
Net debt/(cash) to equity (%) 37.1 225 8.4 (7.1) (17.8)
Interest cover (x) 11.2 13.8 15.8 19.3 23.6
ROE (%) 12.9 11.9 10.8 10.9 11.0
Consensus net profit - - 591 677 767
UOBKH/Consensus (x) - - 1.05 0.99 0.95

Source: Somboon Advance Technology , Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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Stock Data

GICS sector Consumer Discretionary
Bloomberg ticker: SAT TB
Shares issued (m): 425.2
Market cap (Btm): 5,357.4
Market cap (US$m): 152.9
3-mth avg daily t'over (US$m): 0.2
Price Performance (%)

52-week high/low Bt18.00/Bt11.50
1mth 3mth 6mth 1yr YTD
0.8 9.4 11.3 27.6 22.2
Major Shareholders %
Somboon Holding 25.5
Kitaphanich family 24.4
FY16 NAV/Share (Bt) 13.95
FY16 Net Debt/Share (Bt) 1.18
Price Chart
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SALES BY CUSTOMER (9M16)
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SALES BY PRODUCT (9M16)
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UTILISATION RATE

. 3Q16 3Q15
Product line e e
Utilization Utilization

Axle Shaft 62% 80%
Machining (Auto) 50% 48%
Machining (non-Auto) 78% 85%
Caoil Spring 30% 39%
Stabilizer Bar 46% 61%
Leaf Spring 43% 66%
General Forging 39% 52%
Average/Total 54% 65%

Source: SAT, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2016
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Anti-corruption Progress Indicator 2016
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